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i Euu'table Pmduotion Campany on behalf of

Tommie aad Carol Hetcber, Jack aml Betty l~4I ~ '"
, Hetcber, Clair Fletcher, Danabl and Marie Fletcher.,

Hdea snd Virgil Bayd; Emily snd William Wood;

i Jessie and Bea Fletcher, Faye and Fmd Kinsey;
Hadess Fletcher, and Range ~pine
MOIHCM Inc.

RELIEF SOUGIB':

l

Issuance: A Sapplemcnud Order for Dibuucsemcm af Escmwed Funds

Prior Orders Atfcctttg Driging VC-3672. Tract 3
(Refcmnocd herein as "the Subject Drilling Unit" )

, Locathnc Buohmaa Couotv. Virsinia

i Aethm Bats&»

(I)To provides ~~ af gmds, Unit Oycmtcr h«:—-'-:nno dte Escmw Aooaum

far Drghag Unit VCM72 by Tact Luu~~

(2) To provide eaob~.in simph tmms, a~mamh aver msothRoytdty
Aaaamaitmu ofnmt yrolbtotlon, oasat, tns«mul ~uLyuuutu valhblcs used la
tbe ~ur af myalty

urn�lathe

tmbc«mw ace«an.

(3)To didmme unit ibads to thc A~, ia oaodcaat» with thtir Unit~
Acreage htssusmsththu to tha«gmds:=.=='- = by tbe Unit oyemhn bno sabjcct
Drggng Unit's Eanrw g ~~n grr VGGB Thtci(s)~ia Tabk 1.

I, Hsmtht» jbnln ntstl Plane: This anattr cane oa kr Bard bcmiag bcfmu tbe Virghia Gas and Oil Bomd (bmeia
"Bamp) tel 9:00am. on Deccmbcr 1$, 2007 at thc ottggy«t vhgiaia IBgber Educstim cemut an tbc camp«af
yngbthlrt~O....::r Cagegs A~ VA.

2. An——:James E. Kaiser, Esq. appeared for tbe Unit Opemtar, snd Sbamn MB. Pigeon, Assiscmt
Attortuy Genctat, was present to advise the BoarcL

J»ssud444 »tati Noticm ~ ) it Vn Cade ll 45.1-361.1et srq., acd in~Vn Code ll 45.1-
361.21and 45.1-361.22,the Bamd: —'

g bas jaristgctim omr the c4&lislnmnn and ——' ~af aa escmw
aoaauat, vBth neet sulmxstunts, lbr gi 11 +ooalbed methane gas drilling units established by the Baud through
its debt rules that me ssbject to a.p ) gbagng onhr. ~, thc Unit Opcmtrr is tvryimd to deyosn, as

these gmds ~ljcll: Code l 45.1-361.jfk., 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4 iasc the ~ «cww tract almccoumn + lhanl Bade tbsp (I) while it doss nal have
jurisdicdan m mtsdve ~abds«m tbc~of tbe Caalbed Methane Gas I— --

by tbc Unit
operator Bom wegs located on Subject Driigng Unit, aml (2) wbgc it dsss ast have jmhdbaioa to hacrprotas;~ by aad goto»ac tbe Gas owners/ —''-—a»Ncr the Unit Oyenams or to abridln or ocmtavmm dm
pmvtshms af such nr-~ (3)yon«set to Vn Cade g 45.1-36122A.5,the Board doss have ~ "

dtug

~mdhb«ttpettttha th Rm Acconntyrtwtdsdth Boards b ynnddsd~agaaidcubgtb



4. Psfnr-

4.1 (a) On November 19, 1997,the Bomd aescuttd bs enhr pcegag batsests is de Subject~Unit for tbc~cfocctudcdantmM gm t,hmaceahsds aadroth terms bnnsnttb(botch
"Ges")isa —— ——

wtth dmyswdshm efUn Qah SS45 1-36121and 45 I-36L22 (bsseia "Puobag~ Tbe PedhgOtdm wm gfsd wgh the Qmhof gm Qmah Cemf ofBucham Coesty oe December

I, ellis»a»elel»530.50 aaal Ha "Se»aeaaaa~ha
tgsd wttb the Cbnh ea Joly 16, 1998Deed Book 479 Page I (bmeegsr ag mdtm me ctdhmively mgnted to

as tbd "Puogrtg ChdarP).

(b) Ager tbe bred ~Pctitha VOOB-97-1021461141 scchag dhhursmnmt cfesctoned Smds for

tbe above tetbnmccd ddghg mdt sed tmct was Shd wttb tbo Divhhn of Gas aad Og on Novembm 16, 2007,

aed bseegtn betbm tbc Vhgbda Gss aed OS Bcmd mt~18, 2007, h wes~tbst tracking

irsmest and royalty interest hnds of Tonmdo aad Caml Phtcber; Jack snd Betty Phtcbar, sbcuM be
dbhmscd m 1009K Fmgmr 8mmyalty ~Str Qair Phscber, DcasM aod Mmie Ptetdur, lhhn and

Vhgg Boyd; Hadal aad Wggam Woml", Jessh aad Bce~Faye aml Paul IOnscy, Hadets Phtcbcr and

Rtmgsdtesmnccs-Pbm Mcuetsm he. sbcuM be dhbarscd ucder spgt agmcrnmss ss redacted in Tabh 1 for

Tract 3.

Te dm cassat chims to the Gas worn ia congtct, puamsm to vn Code s 45.1-361-22~—-- —~to
sail~ehbas wme oahrsd~by tlm Unit Ogemtm boo dm ensow accoum =-sby

gm PbtdbMOnlsm(botch "Bestow AaaeeP). Accongag to tbe Scgglemesml Onhr, Tmmnie and Caml

He@her, Jack sad Betty Fbncber ehcttd to~as wcddng haeest pmtnern Tbe Sops~~ Onhr
sbm t)dhcteR Range Itesourcoafsiee ~Iac. was a~chheaat is tbe tact imonn as 3 with

certain psrths hctudbM Qab~Donald aml bhde Phtcbor, Hsbm mal Vhgg Boyd", Ibugy and

Wtghm Wood; Jasie and Bsa Phtcber, Fsyo and Paol Khssy; Hadess Phscbcr ia gm Sebum Drtgteg Umt

aadbhnmm stdfcct to tbe comes . ' ofdmguogsg Onhr.

Tbe Urdt Opmtsm'S bc~~» Isutttkm mgcagag Tart 3, a Copy Of Whhh ie attasbtd ta Sml noah a pmt

hmmf, stmtoandm oath, gsa Range Resomceoplne ~Inc aeddm A~bere etosmd imo

aseshhh " 'ase»hh»3hshahs»»»esae 'lha\0
ache h»es lech, h» laeaa aasaa

Tbe Unit Ogeastcr B»u notice to Rasgo Rona~ac ~hc aml gm~dot de Bemd
aahhhll laa ~aseee»a ae»ae III»l,aa~»»ah:
(I)a(ntsM the RsegegOnhrto pssvbhgmdm —"— —ofdads ondspsehmgmgsomtv Acomaa

m Thtot 3 ac 4A aastrt»t h gm.ettashM east»ehn»»auc Pethbm (2)dehh gnUah~ ghee gstnmteyahbn
-" " to saM'1het 3 aml the ietmests ofA~ deattged in the

»~~m pttttkmin tbe Bestow~and (3)dlscentltttm tbe escnnv acccumundtrdds dsbbct
nnngar bsmmse ao otbmgnlgm thsrtben tbses smldag 000»»s»a»»a undm thh enhl'e sebhet to~ynymsms h gte escrou.
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occessst to~~wetbia thirty date qf reottytof aesgloedcn cftt) a )teat dsctstoe ofo coert of
acespetew fsotssscsca +lsettcotsstt the ~ of coothsst ssthssse bsse os bensese these or ttt) ses~asessg ott tasetests oesstntt ~essence As the assess ie deeense ot aey sbstv4dsst tensest

tbseeas yhe tensest io be petd to tbs~ eteseete slaN be ~~ basest cn the~of
oewaly~gs cay%a~~ ~l m~'sn~~q'A
peatteg seshr tbsteshahQ&sst tbe emnes ~tbe Jesseter 's reocntsof tsyestte ~~ to tbsoe tracts
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ckflttntt testt. yhe stsreste ofoey oteaoetswbolese eot eateredteto oe ns

- 'hsdt nmebs «s the esenw

5.2 APPSsnst bas cottiled and *n ~to ibe Bead that:

(1) Bantte ~Pine hhamtam Inc. sad Tommic aml Cssol ~ Jack asd Betty ~ Qah
Fhtcber, Donald and Marie Fhtcber, Hsben aad Vhgh Boyd; Badly and W1$am Woesb Jostle and Bee
Phscher. Faye and Paul Khssoy, Hathm Fhachse msyectively, me ibe ossnem cf ibe Bss aad oil seeesbe

estate undelyhg VG08 Tnsct 3 of the Bstbbes DriBintt l)a@

(2) Net ssesbag aad mysliy hnsseste ~aml io be
" Io APFlaas me shasm in Ttdde 1

bsdoss,
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DOTE ANO ~ED tbie ~S dsy of / I~/4 2009, by sa Onhn ofSis BosnL

C~WKALtII OF VMGINIA )
CXRJNIT OF WASIIINC'rrN )

Aobtandntged oa this ~day of ~A, %H,~bafiae mo s notary pabhc m ead grr dre

C ~~th of~tggsnnd Beaghry C,~diag dely satan dtd depose tmd «ry dnt be is the~of
the Virghda Qassad +Besrd aad Stnhl R. Athary Jr behrg thdy swan dhi dsgoeeaad say thethe is~ xecative

tothe gtatf of the ~thn sadOil Board, des be~the ~sad tree~to do so.

My
' %aha:N/W/AN Notary Irabhc gl74394



VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANTS: Equitable Production Company on behalf of Tommie A.
Fletcher, Jack Fletcher, Qea Fletcher, Clair Fletcher, Helen
Blanche Fletcher, Boyd dt Virgil Boyd, Hyness Fletcher,
Paul Kinsey Estate c/o Ryan McKillips, Emily Fletcher
Wood db Bill Wood and Marie Fletcher, and Pine Mountain

Oil dk Gas Inc.

DOCKET NUMBER: VGOB 97/10/21-0611-01

RELIEF SOUGHT: Supplemental Order for Disbursement of Escmwed
Funds on behalf of Tommie A. Fletcher, Jack Fletcher, Bea
Fletcher, Clair Fletcher, Helen Blanche Fletcher Boyd fft

Virgil Boyd, Harless Fletcher, Paul Kinsey Estate c/o Ryan
McKillips, Emily Fletcher Wood dk Bill Wood and Marie
Fletcher, and Pine Mountain Oil dt Gas Inc.

LEGAL DESCRIPTIONS: Drilling Unit Number 703672 created by BoardOrder
Dated November 19, 1997VGOB 97/10/21-0611 in
Buchanan County, Virginia.

HEARING DATE: December 18.2007

MISCELLANEOUS PETITION

1. Party: Applicants herein are Tommie A. Fletcher, (hereinafter "Plaintiffs, whose address
is: 335 Irvington Road, Klimamock, VA 23113;Jack Fletcher, (heremafter "PlaintifF),
whose address is: 13301 Powderham Lane, Midlothian, VA 23113;Bea Fletcher, (hereinaRer
"Plaintiff), whose address is: 12315 Isaac Walton Road, Bristow, VA 20136; Clair Fletcher,
(hereinafter "Plaintiff), whose address is: 8087 Lacy Drive ¹102, Manassas, VA 20110;
Helen Blanche Fletcher Boyd and Virgil Boyd, (heteinaRer "Plaintiffs), whose address is:
863 Fincastle Street, N. Tazewell, VA 24630; Harless Fletcher, (heremafter "Plaintiffs),
whose address is: 12605 Valley View Road, Nokesville, VA 20181;Paul Kinsey, (hereinafter
"Plaintiffs), whose address is: C/0 Ryan McKillips, Executor of the Estate ofPaul Kinsey,
P.O. Box 3279 Oakton, VA 22124; Emily Fletcher Wood and Bill Wood, (hereinafter
"Plaintiffs), whose address is: 7905 Carrie Lane, Manassas, VA 20136; Marie Fletcher,
(hereinafter "Plaintiff), whose address 11726Lucasville Road, ~,VA 20112 and Pine
Mountain Oil dt Gns Inc. (hereinafter "Plaintiff's), whose address is: 406 West Main Street,
Abingdon, VA 24212.

2. Facts:

a. Equitable was designated as the Operator and Applicants interests were Pooled in the 703672
Unit by Order of the Virginia Gas and Oil Board (hereinafter "Board") executed on
November 19, 1997, pursuant to Docket No. VGOB 97/1021-0611 and recorded in the Circuit
Court Clerk's Office Buchanan County, Virginia on December 1, 1997, Deed Book 470, Page
524 (hereinafter "Order" ).



Docket No. VGOB 97/1021-0611
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b. The order snd Supplemental Order required the Escrow Agent named and appointed therein
to establish an interest-bearing escrow account for funds pertaining to the above-referenced
Unit and subject to escrow pursuant to the terms of the Order.

c. The Order snd Supplemental Order further required the Operator to deposit bonus and royalty
payments with the Escrow agent which could not me made because the person(s) entitled
hereto could not be made certain due to conflicting claims of ownership.

d. Fine Mountain Oil and Gas, Inc. was a conflicting claimant with the above-listed Plaintiffs
with regard to Tract 3, as created by Board Order as VGOB 97/1 021-0611 is the applicable
Tree't.

e. To resolve this conflict, a Letter dated March 13, 2007 signed by Phil Horn, District
Landman of Pine Mountain Oil and Gas, Inc. is attached hereto and incorporated herein as

Exhibit "A".

f. The amounts deposited with the Escrow Agent regarding the Unit need to be determined snd
distributed accordingly.

g. Any escrow amount, not yet deposited into the escrow account, held by Operator should also
be determined, and distributed to Applicants/Plaintiffs herein, accordingly.

h. Applicants/Plaintiffs herein do hereby request that the Board enter amended supplemental
order for the Unit directing the Escrow Agent and the Operator to disburse to the aforesaid
Plaintiff the funds sttnl>utable to the previous conflicting claim with Pine Mountain, held in

escrow for the VGOB number as listed above.

1. The Applicants certify that the matters set forth in the application, to the best of their

knowledge, mformation, and belief, are true and correct and that the form and content
of the Application and conform to the requirements of relevant Board regulations snd
orders.

2. Legal Authority: Va. Code Ann. tj45.1-36L1 et seq., 4 VAC 25-160, and such other
regulations and Board orders promulgated pursuant to law.

Relief Sought: Applicants request that the Board issue amended supplement order
amending all prior orders affecting the Unit which amended supplement order will

provide as follows:

a. Determining the amount of funds attributable to the Applicants/Plaintiffs herein.

b. Dhecting the Escrow Agent to determine the amount of funds attributable to
Applicants/PlaintifFs herein, provide an accounting hereof, and disburse the funds
on deposit with the Escrow Agent, includmg any applicable interest, prtaining to
the interest in the Unit shown above for distribution.

c. Directing the Operator to determine the amount of funds attributable to the
Applictmts/Plaintifflt hetuin, provide an accounting thereof, and disburse the units
in its hands, if any, subject to escrow but not then on deposit with the Escrow
Agent, including any applicable interest, at the time of the Supplemental Order
requested therein is executed, attributable to the Applicants/Plaintiff's herein for
distribution.
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d. Directing the Operator to disburse the funds, including any applicable interest,
and provide an accounting thereof, which it may receive after the date of the
execution of the amended supplemental order requested in the Application, if
any, attributable to the Applicants/Plaintiff herein, and to discontinue the
payment of such funds into Escrow.

e. Granting such other relief as is merited by the evidence and is just and equitable
whether or not such relief has been specifically requested herein.

~th'd I f 4~8,2M7.

By
(Pl «itioner

Address:)lilhoit dt Kaiser
220 Broad Street
Kingsport, TN 37660

CERTIFICATE

The foregoing application to the be y knowl e
correct. Notice was given pursuant to C e Ann. 5

and belief is true and

Docket Number VGOB 97/1021-0611
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PINE MOUNTAIN
Oil and Gas, Inc.
p.o. nox siss
ece west stele atnxn
A5ngdon, vsstnu atst 2
phane: (stet 8$4cot
Fax: (eral eta-raut

hfs. N(kkl Atkison
Equitable Production Company
225 North Shore Drive
Pittsburgh, PA 15212

March 13, 2007

Re: Permanent Split ofRoyalty
VC-3672 Well

Roby Fletcher Hebe 106.42Acre Tract
Buchanan County, Virginia

Dear Ms. Atkison:

Enclosed are copies ofa letters dated February 19,2007, between Pine Mountain Oil snd
Gas, Inc. and 7 of the 9 Roby Fletcher Heim ( the other 2 participated in the well ) where tbe
parties have agreed to a 75 Ai(25% permanem split of escrowed royalty and all future royalty gum
the above weII. So please re(ease the esctowed myalty to the 7 owners and Pine Mountain Oil and
Gas, Inc. and begin mahng ail future payments to above pardes.

By copy of this letter, we are notifying Jack Fletcher, spokesman for the Roby Fletchers
Heirs, of our action on this matter. Ifyou have any questions or comments, please do not hesitate
to contact mc by phone at (276) 619-2583 or by e-mail at nbcrndhd~.corn

Sincere(y,

Enclosures
cc: Jack Fletcher



PtNE MOUNTAIN
Oil and Gas, Inc.
PXX aee 2128
scs west ease ssesa
eSNeestee, ~~12

Fee: tsle) 821F7248

February 19, 2007

Ms. Bes Fletcher
12315 Izaak Walton Road

Bristow, VA 20136

Re: Permanent Split ofCBM Royalty

Robby Fletcher Heirs 106.42 Acre Tract
VC-3672 Well
Buchanan County, Virginia

As you are aware, Equitable Production Company ("EPC'), has drilled the referenced

coalbed methane gas well on a tract of 12nd (the Property" or "Subject Tract") in which Pine
Mountain Oil and Gas, Inc, ( "PMOG" ) owns the coalbed methane gas thmugh its deed &om the
former coal owner underlying the Property and yuu own sn ndivided interest in the gss. %he abuse
hss created congicting claims as to the owncsahip ofthe coslbed methane gas oa the Subject Tract
between ("PMOG'), as the owner ofthe coalbed methane gas through its deed Sum the former coal
owner, 2nd you, as the owner ofan undivided intcsust in tb» gss. A plat indicating the location ofthe

well within the oyerath~ unit is enclosed ger your~
Due to our conQicting interests in the Subject Tract, EFC, as opemtor ofthe unit, hss placed

, sll royalty proceeds attributable to our conEicting 'nterests into an escrow account. These royalty

pmceeds will remain in the escrow account until either 2 final legal determination ofour confhcting
chdms to the coslbsd methane gas is made or we reach an agrecmmt on the division ofthe royalty
proaxxh. The most economical 2nd expedient way to secure a release ofthe escmwed fimds is for
us to enter into snips wt which sets forth how the funds are to be distributed. Accordingly, in
order to avoid the expense and time required to resolve the o~ question thmugh the courtsp
PMOG pmposes rtsolving this matter by the ~t described below. Such an agreement will

allow us to requutt distribution of the proceeds presently held in the escrow account snd direct

payment of all future pmceeds.

PMOG proposes that you receive disbursement of7&o ofthe proceeh held in the escmw
account on the above-mentioned well and that PMOG receive disbursement of25%ofthe proceeds
held in the escrow account on the above-mentioned well. PMOG proposes the same percentage
division far all Ibture production payments which may accrue to our con8icnng interests (rom the
above-mentioned well. PMOG will, at its sole expense, pursue the administrative pmcess required
to secure release of the proceeds hdd in the escrow account 2nd will absorb all future costs of
administering this letter agreemmt. None of these expenses 2nd costs will be deducted &om your
75%o of the royalty proceeds.

if this division of proceeds is agreeable with you, PMOG will diligently pursue the
administrative pmcesses rcqumxl to secure release of the proceeds in the escrow account to you snd
PMOG. You will be provided with copies ofthe correspondence to EPC, requesting distribution of



February 19, 2007
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the escrowed fimds as well as the directive to EPC to pay all future royalties and other benefits

attributable to our conflicting interests in the same 75% / 25% proportion.

This letter agreement effects a permanent division of the accrued, suspended or escrowed

royalty payments and all future royalty payments on the above-mentioned well which is binding upon

you, your heirs and assigns and PMOG and its successors and assigns. By entering into this

agreement, thc parties agree to re&ain flum making any claim or bringing any suit against the other

party attacking the other party's coalbed methane interests set forth in this letter agreement. It is

expressly a~ by theparties hereto that the division ofthe acaued sut pendpd orcscrttwyltuyalty
payments and all future royalty payments on the above-mentioned well shall remain subject to this

letter atpeement, regardless of any subsequent judicial determination of ownership of coalbed
methane in the Commonwealth of Virginia. Pmvided, however, nothing contained in this letter

agreement shall change or alter the parties'ommon law rights and liabilities or the legal title to their

respemve coal and gas estates.

Byentering intothis letter agreement, you confinn that you are the current record title owner

ofan undivided interest in the gas estate underlying the tract attributed to Roby Fletcher Hehs on the

enclosed plat, Ifyou are not the current gas owner, please notify us immediately.

By accepting the terms and conditions of this letter agreement, you are directing EPC to
disburse royalties in accordmce with this agreement

Please evidence your agreement to these terms by signmg this letter agreement on the line

indicated below and reurning this letter agreement to PMOG in the enclosed self-addressed, stamped

envelope. Ifyou have any questions, please do not hesitate to call Phil Horn at 276-619-2583.

Sincerely,

GAS, INC.

Enclosures
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AGREED TO AND ACCEPTED BY

BYt~~~
Bea FIe'tahar

PINE ~AIN OIL AND G

BY: v ~ A ~

IDENT

STATE OF VIRGINIA

COUNTY OF PWWdF Cuilbkin, t~~~:

I, ~Y N c5~HA ~h'AV), a Notary Public in and for the State
snd County aforceA4 do hereby certify Bea Fletcher, whose name is signed to the writing hssetu

annexed, have this day acknowledged the same before me, in said County and State.

Given under my hand snd notarial seal this the ~+day of 4l &a'd.+

My commhmon expires N3 5 t- cr II

, 2007,

COMMONWEALTH OF VIRGINIA

Notary Pubhc

COUNTY OF WASHINGTON, to-wit:

P'Ailr~~ W~in ..»eryruw.;.~a„~sue.~coun.
aforesaid, do heteby cetbfy that Jetty H. Grantham, Vice President ofPine Mountain Oil pnd Gas,
inc., whose name as such is signed to the writing hereto annexed, bearing date the ~A day of
4r A leer 4', 2007, has this day, before me, in my said Countyacknowledged the said

writing on behalf of said corporation.

Given under my hand snd notarial seal this the )@+day of PeA tu~r V, 2007./
My commission expires //$ /f//

Nohm5 Public



PINE Mfj3UN I AIN
Oil and Gas, Inc.
P.O. aox 2128
408 West Mein attest
Ahtnsdtl, tntutnts asst 2
Phone: Ct78) 828epttt
Fax: (278) 828-72os

February 19,2007

Ms. Clair Fletcher
8087 Lacy Drive 8102
Manassas, VA 20110

Re: Permanent Split ofCBM Royalty
xutuu7 rtxnussua sxuus rwAx Ause xrset
VC-3672 Weil

Buchantm County, Virghtia

Dear Ms. Fletcher:

As you are aware, Equitable Production Company ("EPC'), bas drilled the tuferenced

coalbed meflmne gas well on a tract of land (the "~or "Subject Tract") in which Pine
Mountain Oil and Gas, Inc. ( "PMOG" ) owns the coalbed methane gtN thmugh its deed Snn the
former coal ownttrundesiying the Property 2nd you own an undivided interest in the gas. The above
has created conflicdng claims as to the ownership ofthe eoalbed methane gas on the Subptct Tract
between PPMOG'), as the owner ofthe coalbed methane gas through its deed &om the former anal

owner, and you, as llhe owner ofan undivided interest in the gtI. A pht indicating the location ofthe,
well within the~unit is enclosed for your reference.

Due to our conflicting interests in the Subject Tract, EPC, as operator ofthe unit, has placed
aII royalty proceeds attributable to our conflicting interests into an escrow account. 'Ibese royalty

,proceeds will reumin in the escrow account until either a fmal legal determination ofour conflicting
chsims to the coalbed methane gas is made or we reach sn agretnnent on the division of the royalty
proceeds. The most economical aud expedient way to secure a release of the escrowed funds is for
us to enter into an agreement which sets forth how the flmds are to be distrilmted. Accordingly, in
order to avoid theieapense and time mquhud to resolve the ownership question through the courts,
PMOG proposes mtolving this matter by the agronuent described below. Such an agreement will
aflow us to ropuutt distribution of the pmceeds presently beld in the escrow account 2nd direct
payment of all ibture proceeds.

PMOG pmposes that you receive disbursement of754/o ofthe proceeds held in the escrow
account on the above-mentioned well and that PMOG receive disbursement of25% ofthe proces
beld in the escrow account on the above-mentioned well. PMOG proposes the same percentage
division fltr all futute Fttuduction payments which may accrue to our conflicting interests flom the
abovamentioned well. PMOG will, at its sole expense, pmsue the administrative process roptired
to secure rebese of the pocetsth hold in tbe escrow accetmt and will absorb all future costs of
Sdmhtisturing this letter agreement. None of these expenses and costs will be deducted flum your
75% of the royalty precentor.

If'his division of proceeds is agreeable with you, PMOG will diligently pursue the
ahninistrative processm required to sectue release ofthe proceeds in the escrow account to you and
PMOG. You will be pmvided with copies ofthe correspondence to EPC, requesting distribution of



c

the escrowed flmds as well as the directive to EPC to pay sll future royalties and other benefits
attributable to dm conflicting interests in the same 75%o / 25'/o proportion.

This letter agreement effects a permanent division of the accrued, suspended or escrowed

royalty paymeuts and all future royalty payments on tbc above-mentioned well which is binding upon

you, your heirs and assigns and PMOG and its successors and assigns. By entering into this

agreemcnt, the patties agree to re&sin from mahng any claim or bringing any suit against thc other

party attacking the other party's coalbcd methane interests set forth in this letter agreement, It is
expressly agreed by the parties hereto that the division ofthe accrued, suspended or escrowed royalty

payments and ag future royalty payments on thc above-mentioned well shall remain subject to this
I~as soraamant tqyhrdlcss of tmy ~tscgttcn'LjndiQsl determination Nf osrnctshiIL>f ~
methane in tbe Commonwealth of Virinia. Provided, however, nothing contained in this letter

agreement shall change or alter the parties'ommon law rights and liabilities or the legal tide to their

rcsptxmve coal and gas estates.

By entering into this letter agreement, you confirm that you are the cuncnt record title owner

ofan undivided interest in the gas cstatc underlying the tract attributed to Ruby Fletcher Heirs on the

enclosed plat. Ii'you arc not the current gas owner, please notify us immediately.

By~thc terms and conditions of this letter agreement, you are directing EPC to
disburse royalties in acoonlance with this agreement

Please evidence your agreement to thee terms by signmg this letter agreement on the line
indicated below and returning this letter agrctsnent to PMOG in the enclosed self-addrciiscd, stamped

envelope. Ifyou have any questions, please do not hesitate to call Phil Horn at 276-619-2583.

Sincerely,

PINE MOUNT GAS, INC.

Enclosures
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PINE MOIJNTAIN OIL AN9

K GEAIWEAM
IrEESIIIENT

STATE OF VIRGINIA

COUNTY OF M/AF'lii/sf~, to-wit:

I, ~P'<'t/ ZR<P<s'c //IRo , a Notary Public in and for the State
and County aforesaid, do hereby certify Clair Fletcher, whose name is signed to the writing hereto

annexed, have this day acknowledged the same before me, in said County and State.

Given under my hand and notarial seal this the D~ day of WrSf d<</, 2007.

My commission expires O'-8/-08

COMMONWEALTH OF VIRGINIA

~Notary Public

COUNTY OF WASHINGTON, to-wit:

JJ I<J
',f~/lt I t8 4 kd//t, a Notary Public in and for the State and County

aibressid, do hereby certify that Jerry H. Gnmtham, Vice President ofPine Mountain Oil and Gas,
Inc., whose name as such is signed to the writing hereto annexed, bearing date the ~W dsy of

,2007, has this day, behre me, in my said County achnowledtu<d the said
writing on+ebalf ofsaid corporation.

Given under my hand and notarial seal this the ~I/day of FC/!>rtr V, 2007.r
My commission expires //9////

Note/ Public



PINE MOUNTAIN
Oil and Gas, Inc.
PO. alt 2tas
408 west tssla attest
A ttasdtN, Vttatats 242 t 2
Phatts: (278) 8288001
Patt: t278) 828-7248

February 19, 2007

Mrs. Helen Blanche Fletcher Boyd and Mr. Virgil Boyd
863 Fincastle Sheet
N. Tazwell, VA 24630

Re: Pemtment Split of CBM Royalty
Robby Fletcher Heirs 106.42 Acre Tract
VC-3672 Well
Buchanan County, Virginia

Dear Mr. 2nd Mrs. Boyd:

As you are aware, Equitable Pmduction Company ("EPC"), has drilled the referenced

coalbed metlume gss well on 8 tract of land (the "Property" or "Subject Tract") in which Pine
Mountain Oil 2nd Gas, Inc. ( "PMOG" ) owns the coalbed madame gas through its deed flom the
former coal owner underlying the Property and you own an undivided interest in the gas. The abuse
has created conflichng claims as to the ownership of the coalbed methane gtN on the Subject Tract
between ("PMOG'), as the owner ofthe coalbed methane gxs thmugh its deed flum the former coal
owner, and you, as the owner ofan undivided Intetert in the gas. A plat indicating the location ofthe
well within the eperating unit is enclosed for your reference.

Due to our conflicting interests in the Subject Tract, EPC, as operator ofthe unit, has placed
ail royalty procoxh attributable to our conflicting interests into an escrow account. These royalty
proceeds will remain in the escrow account until either a flnal legal detetmination ofour conflicting
claims to the coalbed methane gas is made or we reach an agteement on the division ofthe royalty
proceeds. The most economical and expedient way to secure 8 release ofthe escrowed flmds is for
us to enter into an agreemtmt which sets forth how the funds are to be distributed. A~y, in
order to avoid the expense 2nd time required to resolve the ownership question through the courts,
PMOG pmposes reelving this matter by the ayeement described below. Such an ayeement will
allow us to request distribution of the pmceeds presenfly held in the escrow account and direct

payment of all future pmceeds.

PMOG pmposes that you receive disbursement of75% ofthe proceeds held in the escmw
account on the above-mentioned well 2nd that PMOG receive disbursement of25%a ofthe proces
held in the escrow account on the above-mentioned well. PMOG proposes the same percentage
division for all fuune pmduction payments which may accrue to our conflicting interests from the
above-mentioned well. PMOG will, at its sole expense, pursue the administrative process requhed
to secure release of the proceeds held in the escrow account and will absorb all future costs of
administering this letter agreement. None of these expenses 2nd costs will be deducted from your
75%a of the royalty proceeds.

If this division of proceeds is agreeable with you, PMOG will diligently pursue the
administrative pmcesses required to secure release ofthe proceeds in the escrow account to you 2nd
PMOG. You will be provided with copies ofthe correspondence to EPC, requesting distribution of
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the escrowed fitnds as well as the directive to EPC to pay all future royalties and other benefits
attributable to our conflicting interests in the same 75% I 25% proportion.

This letter agreement eRects a permanent division of the accrued, suspended or escrowed
royalty payments and all future royalty payments on the above-mentioned well which is binding upon

you, your hehs and assigns and PMOG and its successors and assigns. By entering into this
agreement, the parties agree to refrain

lorn

making any claim or bringing any suit against the other

party attacking the other party's coalbed methane interests set forth in this letter agreement. It is
expressly agmed by the parties hereto that the division ofthe accrue4 suspended or escrowed royalty
payments and aII future royalty payments on tire abovementioned well sSS remam suolecr to uns
letter agreement, regardless of any subsequent judicial determination of ownership of coalbed
methane in the Commonwealth of Virginia. Provided, however, nothing contained in this letter
agreement shall change or alter the parties'ommon law rights and liabilities or the legal title to their
respective coal and gas estates,

Byentering into this letter agreement, you confirm that you are the current record title owner
ofan undivided interest in the gas estate underlying the tract attributed to Ruby Fletcher Heirs on the
enclosed plat. Ifyou are not the current gsu owner, please notify us immediately.

By accepting the terms and conditions of this letter agreement, you are directing EPC to
disburse royalties in accordance with this agreement

Please evidence your agreement to these terms by signing this letter agreement on the line
indicated below and returning this letter ayeement to PMOG in the enclosed self-addressed, stamped
envelope. Ifyou have any questions, please do not hesitate to call Phil Hom at 276-619-2583.

Sincerely,

GAS, INC.

Enclosures
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AGREED TO AND ACCEPTED BY

sv:d~ A/ a/ 4~ dQ
Helen Blanche Fletcher Boyd

Virgil Boyd

I ll'\E iTLVV11 sMI VBJ %'III V y '%\

BY: M~ Pl
H. GRA)tPfKAM

PRESIDENT

STATE OF VIRGINIA

COUNTY OF M/r45E A~////4C/2 to-wit:

I, EX~P" P'36/Ibid ti/I it!D, a Notary Public in and for the State
and County aforesaid, do hereby certify Helen Blanche Fletcher Boyd and Virgil Boyd, whose townes .

are signed to the writing hereto annexed, have this day acknowledged the same before me, in said

County and State.

Given under my hand and notarial seal this theS + day of ~48 d//, 2007.

Mycommission expires c>8-A/- C> 8
w ~~4"fzcZ~l

Notary Public

COMMONWEALTH OF VIRGINIA

COUNTY OF WASHINGTON, to-wit:

/J/ /
I, f flI // D> NEW, a Notary Public in and for the Stateand County

aforesaid, do hereby tertiify that Jerry H. Grantham, Vice President ofPine Mountain Oil and Gas,
Jnc., se name as such is signed to the writing hereto annexed, bearing date the ~W day of

P uk /» ~r u, 2007, has this day, before me, in my said County acknowledged the said

writing on behalf of said corporation.

Given under my hand and notarial seal this the ~f8day of Pzd/v~r Ir, 2007.

My commission expires //3////

Nottuy Public



PINE MOUNTAIN
Oil and Gas, Inc.
PO. Box 2128
408 Weei Male Soixs
Aoeudon, Vesese 24212
Phone: (2781 828-8001
Fax: (278182F7248

February 19, 2007

Mr. Harless E. Fletcher
12605 Valley View Road
Nokesville, VA 20181

Re: Permanent Split ofCBM Royalty

Robby Fletcher Heirs 106.42 Acre Tract
VC-3672 Well
Bucharum County, Virginia

As you are aware, Equitable Production Company ("EPC"), has drilled the referenced
coalbed methane gas well on a tract of land (the "Property" or "Subject Tract") in which Pine

Mountain Oil 2nd Gas, ln. ( "PMOG" ) owns the coalbed methane gas through its deed flum the
former coal owner underlying the Property 2nd you own an undivided interest in the gas. The abeane

has created conflicting claims as to the ownerstup ofthe coalbed methme gas on the Subject Tract
between PPMOG'), as the owner ofthe coalbed methane gas through its deed &om the former coal
owner, 2nd you, as the owner ofan undivided interest in the gss. A plat indicating the location ofthe
well within the operating unit is enclosed for your reference.

Due to our conflicting interests in the Subject Tract, EPC, as operator ofthe unit, has placed
all royalty proceeds attributable to our conflicting interests into an escmw account. These royalty
proceeds will remain in the escrow account until either 8 final legal determination ofour conflicting
claims to the coalbed methme gas is made or we reach an agreement on the division of the royalty
proceeds. The most economical and expedient way to secure a release ofthe escrowed funds is for
us to enter into an agreement which sets forth how the funds are to be distributed. Accordingly, in
order to avoid the expense and time required to reolve the ownership question thmugh the courts,
PMOG proposes resolving this matter by the agreement described below. Such an agreement will

allow us to request distribution of the proceeh presenfly held in the escrow account and direct
payment of all future proceeds,

PMOG proposes that you receive disbursement of75%ofthe proceah held in the elxow
account on the above-mentioncxl wefl and that PMOG receive disbursement of25%4 ofthe proceed
held in the escrow account on the abov~entioned well. PMOG proposes the same percentage
division for all future production payments which may accrue to our conflicting interests Rom the
above-mentioned well. PMOG will, at its sole expense, pursue the administrative process required
to secure release of the proceeds held in the escmw account 2nd will absotb all future costs of
administmng this letter agreement. None of these expenses and costs will be deducted from your
75% of the royalty proceeds.

If this division of proceeds is agreeable with you, PMOG will diligently pursue the
whninistrative processes required to secure release ofthe proceeds in the escrow account to you 2nd
PMOG. You will be provided with copies ofthe correspondence to EPC, requesting distribution of
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the escrowed funds as well as the directive to EPC to pay all future royalties and other benefits

attributable to our conflicting interests in the same 75% / 25% proportion.

This letter agreement effects a permanent division of the accrued, suspended or escrowed

royalty payments and all future royalty payments on the above-mentioned well which is binding upon

you, your heirs and assigns and PMOG and its successors and assigns. By entering into this

agreement, the parties agree to refiuin from making any claim or bringing any suit against the other

party attacking the other party's coalbed methane interests set forth in this huter agreement. It is

exurssslv atueed by the parties hereto that the division ofthe accrued, suspended or escrowed royalty

payments and all future royalty payments on tlie a5ove-menttonMwell sfiatt remam subjecr m uris

letter agreement, regardless of any subsequent judicial determination of ownetship of coalbed

methane in the Commonwealth of Virginia. Provided, however, nothing contained in this letter

agreement shall change or alter the parties'ommon law rights and liabilities or the legal title to their

respective coal and gas estates.

Byentering into this letter agreement, you confirm that you are the current record title owner

ofan undivided interest in the gas estate underlying the tract attributed to Roby Fletcher Heirs on the

enclosed plat. Ifyou are not the current gas owner, please notify us immediately.

By accepting the terms and conditions of this letter agreement, you are directing EPC to

disburse royalties in accordance with this agteement

Please evidence your agreement to these terms by signing this letter agreement on the line

indicated below and rturning this letter agreement to PMOG in the enclosed self-addressed, stamped

envelope. Ifyou have any questions, please do not hesitate to call Phil Horn at 276-619-2583.

Sincerely,

PINE MOUNTAIN OIL AND GAS, INC.
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AGREED TO AND A.CCEPTED BY.,S~
Harless E. FIetchef

A
PINE MOUNTAIN OIL AND G C.

BY:
IL GRAHAM

STATE OF VIRGINIA

COUNTY OF ~///M Wi///////J, to-wit:

I, LF~WY /d Bd/Is/0////tPfJ , a Notary Public in and for the State
and County aforesaid, do hereby certify Harless E. Fletcher, whose name is signed to thc ~
hereto annexed, have this day acknowledged the same before me, in said County and State.

Given under my hand and notarial seal this the H~ day of WHAP h

My commission expires E)H -H/-d8

~~~ ~~zJ ~N~
bootery Public

COMMONWEALTH OF VIRGINIA

, 2007.

COUNTY OF WASHINGTON, to-wit:

I. //IIIDW ////r . N taryPubh i f f IheStt endC0 ly
aforesaid, do hereby certify that Jerry H. Grantham, Vice President ofPine Mountain Oil and Gas,
Inc., whose name as such is signed to the writing hereto annexed, bearing date the ~day of

P adf uur I/, 2007, has this day, before me, in my said County achtowledged the said
writing on behalf dFsaid corporation.

Given under my hand and notarial seal this the /Wday of Pwd~/mme c/, 2007.

My commission expires //3///r

Notify Public
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OII and Gas, Inc.
P.O. Bex 2138
406 west Mtxn stean
txnnsdon, Vltatnta 2e21 2
Pnnna: tsrta sssatxtt
Fax: tsrtS 828-7245

February 19,2007

Paul Kinsey
do Ryan McKillips, Executor of the Estate of Paul Kinsey, deceased.

7907 Carrie Lane

Manassas, VA 20111

D n—-- to-tlt-aruxxu . ».
Robby Fletcher Heirs 106.42 Acre Tract
VC-3672 Well
Buchanan County, Virginia

Dear Mr. McKillips:

As you are aware, Equitable Production Company ("EPC"), has drilled the referenced

coalbed methane gas well on a tract of land (the Property" or "Subject Tract") in which Pine

Mountain Oil 2nd Gss, Inc. ( "PMOG" ) owns the coalbed methane gas through its deed from the

former coal owner underlying the Property and you own an undivided interest in the gas. The above

hss created confflcting claims as to the ownerslup of the coalbed methane gas on the Subject Trtux

between ("PMOG'), as the owner ofthe coalbed methane gas thmugh its deed Som the former coal

owner, and you, as the owner ofan undivided interest in the gss. A plat indicating the location oftbe

well within the operating unit is enclosed for your reference.

Due to our conflicting interests in the Subject Tract, EpC, as operator ofthe unit, has placed
all royalty proceeds attributable to our conflicting interests into an escmw account. These royalty

proceeds will remain in the escrow account until either a Snsl legal ~tion ofour cottflicting

claims to the coalbed methane gas is made or we reach an syeemmt on the division of the royalty

proceeds. The most economical and expedient way to seems a release ofthe escrowed funds is for
us to enter into an sgrrement which sets forth how the Smds tue to be distrilmrted. A~y, in

order to avoid the expense and time required to resolve the ownership question through the courts,
PMOG pmposes resolving this matter by the agreement described bdow. Such an agreement will

allow us to request distribution of the proceeds presently held in the escrow account and direct

payment ofall future pmceeh.

PMOG pmposes that you receive disbursement of755e ofthe proceeds held in the esctuw
account on the above-mentioned well and that PMOG receive disbursentent of25% ofthe pmceeds
held in the escrow account on the abovementioned well. PMOG proposes the same percentage
division for all future prodction payments which may accrue to our conflicting interests Sum the
above-mentioned well. PMOG will, at its sole expense, pursue the administrative process requhed
to secure release of the pmceeds held in the escmw account and will absorb all future costs of
adnnnistering this letter ayeement. None of these expenses and costs will be deducted Sum your
75'Ye of the royalty proceeds.

If this division of~ is agreeable with you, PMOG will diligently pursue the
admmtstranve processes required to secure release ofthe proceeds in the escrow account to you 2nd



PMOG. You will be provided with copies of the correspondencc to EPC, requesting distribution of
the escrowed fbnds as well as the directive to EPC to pay all future royalties and other benefits
attributable to our conflicting interests in the same 75% / 25% proportion.

This letter agreement effects a permanent division of the accrued, suspended or escrowed
royalty payments aiid all future royalty payments on the above-mentioned well which is binding upon
you, your heirs and assigns and PMOG and its successom snd assigns. By entering into this
agreement, the parties agree to re&sin flom making any claim or bringing any suit against the other
party attacking the other party's coalbed methane interests set forth in this letter agteement. It is
expressly agreed by the parties hereto that the division ofthe accrw4 suspended or esciowed royalty
navments and all futuLe rovaltv navments on th~evg-~al well shall remain subiect to this
letter agreement, regardless of any subsequent judicial detenninatian of ownership of coalbed
methane in the Commonwealth of Virginia. Provided, however, nothing contained in this letter
agreement shall change or alter the parties'ommon law rights snd liabilities or the legal title to their
respective coal and gas estates.

Byentering into this letter agreement, you confnm that you are the cunent record title owner
ofan undivided interest in the gas estate underlying the tract attributed to Roby Fletcher Heirs on the
enclosed plat. Ifyou are not the cunent gas owner, please notify us immediately.

By aocpting the teams and conditions of this letter agreement, you are irecting EPC to
disburse royalties in accordance with this agreement

Please evidence your agreement to these terms by signing this letter agreement on the line
indicated below and returning this letter agreenuat to PMOG in the enclosed self-addtessed, stamped
envelope. Ifyou have any questions, please do not hesitate to call Phil Horn at 276-619-2583.

Sincerely,

PINE MO AND GAS, INC.

H. Grantham
President

Enclosures



AGREED TO AND ACCEPTED BY

pj~i -gp„v/,e ~/: // E;a/ g /'/./ g;
sr'yan

McldlAps, Executor of the Estate ef Paul Kinsey, deceased.

3-2$ -07

PINE MOUNTAIN OIL AND, INC.

rt'Y:~ L Xn~:"
Y H. Gl&SITHAM
PRESIDENT

STATE OF VIRGINIA

COUNTY OF 48rV/ 6LU, to-wit:

.~U ~
I, '4 V) ( ~,aNotsrypublicinandforthegtate

and County af'oresaid, do hereby certify Ryan McKillips, Executor of the Estate of Paul Kinsey,
deceased, whose name is signed to the writing hereto annexed, have this day acknowledged the same
before me, in said County and State.

cA
Given under my hand and notarial seal this the ~8 day of -K~~, 2007.

I (

Mycommission expires ~W 5/'D 7

Notary Public

COMMONWEALTH OF VIRGINIA

COUNTY OF WASHINGTON, to-wit:

I, PLi(i Js 5 A urn,aNotarypublicinandfortheStateand County
aforesaid, do hereby /fertify that Jerry H. Grantham, Vice President of Pine Mountain Oil and Gas,
Inc.,y hose name as such is signed to the writing hereto annexed, bearing date the ~W day of

tire Zr a ~~ u', 2007, has this day, before me, in my said County acknowledged the said

wnttng on behalf of said corporation.

Given under my hand and notarial seal this the ~8day of F48/s wr u', 2007.
/

My commission expires r/~ilia

No@y Public



j INC MUUN IAIN
Oil and Gas, Inc.
PXX aox 2128
408 West aaan excel
Ablnpdon, Vhsaaa 84212
Phone: tars) 88HI881
Fax: tsrei 828-7248

February 19, 2007

Mrs. Emily Fletcher Wood snd Mr. Bill Wood
7905 Carrie Lane

Manassas, VA 20111

Re: Permanent Split ofCBM Royalty
—-- -- ———- —.Rnbbypletcher Heirs I06A2 Acrefract

VC-3672 WeH

Buchanan County, Virginia

Dear Mr. and Mrs. Wood:

As you are aware, Equitable Production Company ("EPC"), has drilled the referenced

coalbed methane gss well on a tract of land (the "Pmperty" or "Subject Tract") in which Pine
Mountain Oil and Gas, htc. ( "PMOG" ) owns the coalbed methane gas through its deed &um the
former coal owncr underiying the Property and you own an undivided interest in the gss. The above
has created conflicting tdaims as to the ownerstup ofthe Oealbed methane gas on the Subject Tract
between ("PMOG'), as tbe owner ofthe coalbed mekane gas through its deed &om the former coal
ownrs, and you, as the owner ofan undivided interest in the gas, A plat indicating the location ofthe
well within the operating unit is enclosed for your reference.

Due to our conflicting interests in the Subject Tract, EPC, as opmator ofthe unit, hss placed
all royalty prooeeds attributable to our conflicting interests into an escrow account. These royalty~will remain in the escrow account until either a flnal legal determination ofour conflicting
claims to the coalbed methane gas is made or we reach an agreement on the division ofthe royalty
pmceeds. The most economical and expedient way to secure a release of the escrowed fimds is for
us to enter into an agreement which sets forth how the funds are to be distributed. Accordingly, in
order to avoid the expense 2nd time required to resolve the ownership question through the courts,
PMOG pmposes msolving this matter by the agreement described below. Such an agreement will
allow us to request distribution of the proceeds presently held in the escrow account and direct

payment ofall future pmceeds.

PMOG pmposes that you receive disbursemmt of75%ofthe proceeds held in the escrow
account on the abovementioned well and that PMGG receive disbursement of25%ofthe pmceeds
held in the escmw account on the above-mentioned welL PMOG proposes the same ~e
division for all future production payments which may accrue to our conflicting interests lorn the
above-mentioned well. PMOG will, at its sole expense, pursue the administrative process required
to secure release of the proceeds held in the escrow account snd will absorb all future costs of
administering this letter agreement. None of these expcem and costs will be deducttri flom your
75% of the royalty prom&.

If this division of proceeds is agreeable with you, PMOG will dihgently pursue the
administrative processm required to secure release ofthe proceeds in the escrow account to you and
PMOG. You will be provided with copies of the correspondence to EPC, requesting distribution of



the escrowed funds as well as the directive to EPC tb pay all future royalties and other benefits
attributable to our conflicting interests in the same 75% / 25% proportion.

This Iettler agreement effects a permanent division of the accrued, suspended or escrowed
royalty payments and all future royalty payments on the above mentioned well which is binding upon
you, your heirs and assigns and PMOG and its successors and assigns. By entering into this
agreement, the parties agree to refrain Rom making any claim or bringing any suit against the other
party attacking the other party's coalbed methane interests set forth in this letter atpeement. It is
expressly agreed by the parties hereto that the division ofthe accrued, ~ed or escrowed royalty
payments and all future royalty payments on the above-mentioned well shall remain subject to this

.———Iettar.- =+ =~less-of-any t'se"~ judhtitd-detettninatien ef ownership of-ceslbad-
methane in the Commonwealth of Virginia. Provided, however, nothing contained in this letter
agreement shall change or alter the parties'ommon law rights and liabilities or the legtd title to their
respective coal snd gas estates.

By entering into this letter agreement, you confirm that you are the current record title owner
ofan undivided interest in the gas estate underlying the tract attributed to Roby Fletcher Heirs on the
enclosed plat. Ifyou are not the current gas owner, please notify us immediately.

By actxpting the terms and conditions of this letter agreement, you are directing EPC to
disburse royalties in accordance with this agreement

Please evidence your agreement to these terms by signing this letter agreement on the line
indicated below and retmning this letter agreement to PMOG in the enclosed self addressed, stamped
envelope. Ifyou have any questions, please do not hesitate to call Phil Horn at 276-619-2583.

Sincetuly,

PINE MO GAS, INC.

ident

Enclosures



AGREED TO AND ACCEPTED BY

lQ~ C. ktzk
Rill Wood

PINK MOUNTAIN OIL AND QA, INC.
A

g. GRAlftHAM
PRESIDENT

STATE OF VIRGINIA

COUNTY OF )~Elk'L d 4/~/i<W, to-wit:

I, ~f HErPWCHHRg , a Notary Pubhc m and for the State
and County aforesaid, do hereby certify Emily Fletcher wood and Bill Wood, whose names are
signed to the writing hereto annexed, have this day acknowledged the same before me, in said
County and State.

Given under my hand and notarial seal this the&~day of MW~W, 2007.

My commission expires CV W/- OFP

(- ggg~W ~u~
Notary Public

COMMONWEALTH OF VIRGINIA

COUNTY OF WASHINGTON, to-wit:

/I /
, a Notary Public in and for the State and County

aforesaid, do hereb @certify that Jeny H. Grantham, Vice President ofPine Mountain Oil tptd Gas,
Inc., whope name as such is signed to the writing hereto annexed, bearing date the day of

Wc /Jul Ir', 2007, has this day, before me, in my said County acknowledged the said
writing on behalf of said corporation.

Given under my hand and notarial seal this the~i@day of Sec(t'~ m~ M, 2007.

My commission expires //3'////

Not+ Public



PINE MOUNTAIN
Oil and Gas, Inc.
p.o. aax 2128
408 W444 Main Slrnnn

Ablngdnn, Vnshln 2421 2
Pnnnn: (2781 8284Xn1
Fnn: (PTSJ 828-7248

Ms. Marie Fletcher
11726 Lucasville Road
Manassss, VA 20112

February 19, 2007

Re: Permanent Split of CBM Royalty

Robby Fletcher Heirs 106.42 Acre Tract
VC-3672 Well
Buchanan County, Virginia

Dear Ms. Fletcher.

As you are aware, Equitable Production Company ("EPC"), has drilled the referenced

coalbed methane gas well on a tract of land (the "Propert/I'r "Subject Tract") in which Pine

Mountain Oil 2nd Gas, Inc. ( "PMOG" ) owns the coalbed methane gas through its deed &om the

former coal owner underlying the Property and you own an undivided interest in the gas. The above

has crested conflictmg claims as to the ownership ofthe coalbed methane gas on the Subject Tract
between ("PMOG'), as the owner ofthe coalbed methane gas through its deed &om the former coal
owner, and you, as the owner ofan undivided interest in the gas. A plat indicating the location ofthe
well within the operating unit is enclosed for your reference.

Due to our conflicting interests in the Subject Tract, EpC, as operator ofthe unit, has placed
all royalty pmceeds attributable to our conflicting inta(ests into an escmw account. These royalty

pmceeds will remain in the escrow account until either a final legal d termination ofour conflicting
claims to the coalbed methane gas is made or we reach an agreement on the division ofthe royalty
proceeds. The most economical 2nd expedient way to secure a release of the escrowed funds is for
us to enter into an agreement which sets forth how the flmds are to be distributed. Acconlingly, in
order to avoid the expense and time required to resolve the ownership question thmugh the courts,
PMOG proposes resolving this matter by the agreement described below. Such an agreement will

allow us to request distribution of the proceeds presently held in the escmw account and direct
payment ofall future proceeds.

PMOG proposes that you receive disbursement of75% ofthe proceeds held in the escrow
account on the above-mentioned well and that PMOG receive disbursement of25%ofthe proceeds
held in the escrow account on the above-mentioned well. PMOG pmposes the same percentage
division for all future production payments which may accrue to our conflicting interests &om the
above-mentioned well. PMOG will, at its sole expense, pursue the administrative process required
to secure release of the proceeds held in the escrow account 2nd will absorb all future costs of
administering this letter agreement. None of these expenses and costs will be deducted fiom your
75%4 of the royalty pmceeds.

If this division ot'roceeds ls agreeable with you, PMOG will diligently pursue the
administrative processes required to secure release ofthe proceeds in the escrow account to you 2nd
PMOG. You will be provided with copies of the correspondence to EPC, requesting distribution of
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the escrowed funds as well as the directive to EPC to pay all future royalties snd other benefits
attributable to our conflicting interests in the same 75% I 25% proportion.

This letter agreement effects a permanent division of the accrued, suspended or escrowed
royalty payments and all future royalty payments on the above mentioned well which is binding upon

you, your heirs and assigns and PMOG and its successors and assigns. By entering into this
agreement, the parties agree to refiain &om making any claim or bringing any suit against the other

party attacking the other party's coalbed methane interests set forth in this letter agreement. It is..~yagreed hy the n~meshereto that the divisionof theaccrued, suspended or escmwedroyalty
payments and all future royalty payments on the shove-mentioned well shall remain subject to this
letter agreement, regardless of any subsequent judicial determination of ownership of coalbed
methane in the Commonwealth of Virginia Provided, however, nothing contained in this letter
agreement shall change or alter the parties'ommon law rights and liabilities or the legal title to their

respective coal and gas estates.

By entering into this letter agreement, you confirm that you are the current record title owner
ofan undivided interest in the gas estate underlying the tract attributed to Ruby Fletcher Hens on the
enclosed plat. Ifyou are not the current gss owner, please notify us immediately.

By accepting the terms and conditions of this letter agreement, you are directing EPC to
disburse royalties in accordance with this agreement

Please evidence your agreement to these terms by signing this letter agreement on the line
indicated below and returning this letter agreement to PMOG in the enclosed self-addressed, stamped

envelope. Ifyou have any questions, please do not hesitate to call Phil Horn at 276-619-2583.

Sincerely,

GAS, INC.

Enclosures
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AGREED TO AND ACCEPTED BY

BY: 0/X~ &~X .
Mkrie Fletcher

PINE MOUNTAIN OIL A~N INC.

BY:
8.GRATA'HAM

PRESIDENT

STATE OF VIRGINIA

COUNTY OF 8PIP~ /y///f//ff//7, to-wit:

I, HErr y'yt/ 8<//x/o///I R// , a Notary Public in and for the State
and County aforesad, do hereby certify Marie Fletcher, whose name is signed to the writing hereto
annexed, have this day acknowledged the same before me, in said County and State.

Given under my hand and notarial seal this the W~ day ofW~d F/

My commission expires 678 -H/- D8
, 2007.

COMMONWEALTH OF VIRGINIA

~Notary Public

COUNTY OF WASHINGTON, to-wit:

d .r
r, f fat/off'//rtf, Notoryy hh t aadforth dhtoaadc ty

aforesaid, do hereby cdbfy that Jetty H. Grantham, Vice President of Pine Mountain Oil and Gas,
Inc~htlse name as such is signed to the writing hereto annexed, bearing date the ~W day of

f W8 fu u~ I/, 2007, has this day, before me, in my said County acknowledged the said
writing on behalf of said corporation.

Given under my hand and notarial seal this the ~/day of fCA fdsfrrw 0,2007.
ro

My commission expires f//8////

Notary I ublic
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Tommls A. Ftatcter and
Carol Fletcher, H/W
7213~Avenue
BennoNekl. VA 22150
clair Fletcher, ilngle
10809 Lucaevgs Road
Manaeeae. VA 20112~8
Rne Mountain ON 6 Gae
PO Box 2136
Abinodon. VA 24212-2138
Donald D. Fletohhr and
Msrie D. Fletcher, H/W
11726 Lucsevgs Road
Msnaesas, VA28112~19
Pke Mountatn ON 6 Gae
PO Bax 2138
Ateedan. VA 24212-2138
Helen IBsncha Bcyd end
Virgil Boyd, W/H

Rouls 1, Box 2SS-A
BlueSeld. VA 24805
Pine Mounbdn ON 6 Gaa
PO Box 2138
Abinmlon. VA 24212-2138
Emily Nttood and
WNNam C. Weed, W/H
7905 Canis Lane
Manasase. VA 22'111
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PO Box 2138
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Jessle Roy Ftebder and
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Pine Mountain ON 6 Gas
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Faye Klnaey and
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PO Box 2136~.VA 242124136
Hsrleee E. Retder, widower
5817 Tremont Drive
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Pire Mountain CB 6 Gae
PO Box 2138~.VA 24212-2138
Jack Fletcher and
Betty Fletcher, H/W
13301P~ lane
MMloWian. VA 23113
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INSTRUNENT 409DDDD845
RFCORDED IN THE CLERK'8 OFFICE OF

BUCHANAN COUNTY ON

NARCH 24~ 2DD9 AT Di."55PN

BEVERLY S. TILLER~ CLERK
RECORDED BY: NKE



To:
Cc:
Subject:

Nalkisoneqt.corn; Susie Peterson (Email)
DEA
Disbursement otter for VC-3672 Tract 3

I have sent a copy of this disbursement order to Wachovia and to Susan in Mr. Kaiser's office via cerNed mail today.

Please send no further mOnies to the escrow agent on behalf of
Tommie 4 Carol Retcher
Jack 4 Setly Relcher
Clair Fletcher
Donakl d Marie Fletcher
Helen 4 Virgil Boyd
Emily 4 WSiam Wood
Jessie S Bea Retcher
Faye 8 Paul Kinsey
Harleas Retchar
Range Raeourceafptne Mautain
relative to tract 3 for thbt unit.

Thank you
Diane
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ZdtELIQL
owner het Beenmwtl Tew Anuuun ln Bonner owner % ot

Bah % TIVMZ Etxnew
100% O.ON02NO 0.01M01N Salk TOW - $25,002.19 34.78N5044%

Equdsbh Tohl - $25,N2.1Q

75% 0.00004004 O.IHN01N Bonk Tolal - $25,N2.10 3.200M442% $010.10
Equkebh Tohl - QN,OQ2.10 $010.10

25% 0.0002IMI 0.01N01M Salk ToW - $25,NR.1Q 1.0M00401% $272.73
EquSebh Tohl - $25,NLI 0 $272.73

76% 0.000N0030 0.010001M Sank Total- $25,002.19 3.2NSN42%
EquQabh Tohl - iM,N2.19

N10.10
$010.1S

26% 0.000R10313 0.01N01M Salk Total- $2$,N2.19 I.ONM40I% $272.73
Equdebh Total - $25,N2.10 N72.73

7d% O.OON4MM 0.01000100 Sank Total-$ 25,NR.10
EquQabh Total - $25,N2.10

3.M000442% $01d.1d
$010.10

25% 0.000210313 0.010001M Bank TOW - $2d,N2.19
Equaablo Tohl - $2d,092.10

76% 0.00004NM 0.0'IN0100 Sank ToW - $25,092.10
Equksbla Tohl - $25,N2.19

1.08N0401% $272.73
$272.73

N1L1S
$01d.18

2d% 0.0002'l8313 O.OINOVM Bank ToW-$25,002.10 I.ONN401% $272.73
'quasbh Total - $25,N2.19 $272.73

7d% 0.000040NQ 0.01N01N Sank Tehl - $26,002.10
Equdable Tohl - $25,002.19

$01L10
$010.10

25% 0 000218313 0 01N01M Bonk Total- $25 N2.19 I.ONN401% $272 73
Equaabh ToW - iRQ,ONAe $272.73

75% 0.000NSNQ 0.019101M Bank ToW - $25,N2.10
Equaabfs Tohl - $25,N2.1 0

$010.18
$010.10

25% 0.000R10313 O.OIMOIM Bank Total - $2$,N2.101.0NN401% $272.73
EquQebh ToW -iRQ,NLIQ $272.73

75% 0.0000NN5 0.01000100 Sank ToW - $25,002.10
EquQabh Taal - $25,N2.19

3.20117432% 001L30
$01L30

25% 0.00021M46 OOIQQOIM Swdl Tohl-$ 25002.19 1.0070MI1% $27277
EquQebh Tohl - $25,N2.10 $272.77

100% O.OONRRN 0.010001M Bank TOW-$ 2d,N2.19 34.705NN4% $0,720AQ
EquQable Toha - $2d,002.19 $0,720AS


